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Audit and Risk Committee 
29 November 2022 
Agenda item number 8 

Annual Audit 2021/22 - progress 
Report by Director of Finance 

Summary 
This report appends the Audit progress update for 2021/22 prepared by the External Auditors, 
Ernst & Young LLP (EY). 

Recommendation 
i. To note the progress of the audit for 2021/22 Statement of Accounts; and 

ii. That the Letter of Representation in connection with the Audit of the Financial 
Statements for 2021/22 be signed by the Director of Finance and the Chair of the Audit 
and Risk Committee upon completion of the audit. 

1. Annual Audit Results 2021/22 
1.1. The External Audit for the Broads Authority’s 2021/22 Statement of Accounts is being 

undertaken between October and November 2022 and the audit progress update from 
EY for 2021/22 is at Appendix 1 to this report. 

1.2. The External Auditors will attend today’s meeting to present this item and answer any 
questions. 

1.3. Appendix 2 to this report is the draft Letter of Representation in connection with the 
audit of the Financial Statements for 2021/22. It is presented for consideration and 
approval by the Committee once the audit is complete. This will then be signed and 
sent to EY. 

1.4. A copy of the audit results will be formally presented to this committee in March 
however a copy will be circulated to members once received. 

Author: Emma Krelle 

Date of report: 16 November 2022 

Background papers: Draft Statement of Accounts 2021/22 

Appendix 1 – Audit progress update (15 November 2022) 

Appendix 2 - Draft Letter of Representation 
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15 November 2022

Dear Audit & Risk Committee Members

Audit Progress Report

We are pleased to attach our Audit Progress Report. 

The purpose of this report is to provide the Audit & Risk Committee with an overview of the current status of the Authority’s 2021/22 audit. This 
report is a key mechanism in ensuring that our audits are aligned with the Committee’s service expectations. 

Our audits are undertaken in accordance with the requirements of the Local Audit and Accountability Act 2014, the National Audit Office’s 2020 
Code of Audit Practice, the Statement of Responsibilities issued by Public Sector Audit Appointments (PSAA) Ltd, auditing standards and other 
professional requirements.

We welcome the opportunity to discuss this report with you as well as understand whether there are other matters which you consider may 
influence our audit. 

Yours faithfully

Mark Hodgson

For and on behalf of Ernst & Young LLP

Enc

Audit and Risk Committee

Broads Authority

62-64 Thorpe Road

Norwich

Norfolk

NR1 1RY
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Public Sector Audit Appointments Ltd (PSAA) issued the “Statement of responsibilities of auditors and audited bodies”. It is available from the PSAA website (https://www.psaa.co.uk/audit-quality/statement-
of-responsibilities/)).The Statement of responsibilities serves as the formal terms of engagement between appointed auditors and audited bodies. It summarises where the different responsibilities of auditors 
and audited bodies begin and end, and what is to be expected of the audited body in certain areas. 
The “Terms of Appointment and further guidance (updated April 2018)” issued by the PSAA sets out additional requirements that auditors must comply with, over and above those set out in the National Audit 
Office Code of Audit Practice (the Code) and in legislation, and covers matters of practice and procedure which are of a recurring nature.
This report is made solely to the Audit & Risk Committee and management of the Broads Authority in accordance with the statement of responsibilities. Our work has been undertaken so that we might state to 
the Audit & Risk Committee, and management of the Broads Authority those matters we are required to state to them in this report and for no other purpose. To the fullest extent permitted by law we do not 
accept or assume responsibility to anyone other than the Audit & Risk Committee, and management of the Broads Authority for this report or for the opinions we have formed. It should not be provided to any 
third-party without our prior written consent.

Progress Update – Financial 
Statements of the Authority
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Progress Update – Authority 
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Status of the 2021/22 audit

2021/22 financial statements

Risk / area of focus Risk 
identified 

Progress to date 

Management Override: 
Misstatement due to fraud or 
error

Fraud We have started our audit work in respect of journal entries, estimates and unusual transactions. We have not 
identified any indications of management overriding controls through our work to date. 

Risk of inappropriate 
capitalisation of revenue 
expenditure

Fraud We have completed our sample selection for additions testing and are waiting on receipt of evidences to 
complete our work in this area. We have performed a review for Revenue Expenditure Funded by Capital 
Under Statute (REFCUS) and identified no expenditure of this nature.

Valuation of land and buildings 
valued under the Depreciated 
Replacement Cost (‘DRC’) 
method and the Existing Use 
Value (‘EUV’) method

Inherent We are in the process of selecting samples for our valuation testing procedures.

Derecognition of infrastructure 
assets upon subsequent 
expenditure/ replacement

Inherent This is a local government nationwide issue and it is currently under consideration by CIPFA, who intend to 
make changes to the Local Authority Accounting Code of Practice. A statutory override of some accounting 
requirements is also being considered by the Department of Levelling Up, Housing and Communities, and we 
expect this to be laid before Parliament at the end of November. We will consider the impact of any changes 
made to the accounting framework on the position at the Authority as further details are made available. 

Our Outline Audit Planning Report identified the key areas of focus for our audit of the Authority’s 2021/22 financial statements, which have not changed 
as of the date of this progress report. This page sets out our progress and observations on work to date on these areas. We will provide a further verbal 
update to the 29 November 2022 Audit & Risk Committee meeting. 

Our audit has been progressing with the support of the Authority’s accounting team, who have been providing us with responses and have been available 
throughout the audit process to answer our queries. However, we have encountered challenges with the completeness of the audit evidence received from 
the ultimate process holders.

The audit team has been resourced according to the planned audit timeline, however the issues encountered during the audit process are likely to pose audit 
resourcing challenges to complete the work. 
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Status of the 2021/22 audit

2021/22 financial statements

Risk / area of 
focus 

Risk 
identified 

Progress to date 

Pensions Liability 
Valuation

Inherent We have not yet received the assurance letter to support our work from the audit of Norfolk Pension Fund and our work 
in this area is outstanding. We have engaged EY Pensions to create an auditor’s estimate for the Pension Liability and are 
awaiting their conclusions.

Recoverability of 
Receivables (Debtors)

Inherent 
Risk

Work has not yet been started in this area a verbal update will be provided during the Audit Committee meeting.

Status of the audit

Given that the audit process is still ongoing, we will continue to perform the audit procedures set out in our Audit Plan unt il we have sufficient, appropriate evidence to 
be able to issue our audit opinion. We have included a draft of an unmodified audit report in Section 3. We have no reason at this point, to believe that we would not be 
considering such an opinion.
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Status of the 2021/22 audit

2021/22 financial statements

Audit differences

Uncorrected differences

We have not identified any uncorrected audit differences at this stage of the audit.

Corrected differences

There are no corrected audit differences at this stage of the audit.
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Audit Report

Our proposed opinion on the financial statements

DRAFT
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF THE BROADS AUTHORITY

Opinion 

We have audited the financial statements of the Broads Authority (‘the Authority’) for the year ended 31 March 2022 under the Local Audit and Accountability 
Act 2014 (as amended). The financial statements comprise the Authority Movement in Reserves Statement, Comprehensive Income and Expenditure Statement, 
Balance Sheet, Cash Flow Statement and the related notes 1 to 35.

The financial reporting framework that has been applied in their preparation is applicable law and the CIPFA/LASAAC Code of Practice on Local Authority 
Accounting in the United Kingdom 2021/22.

In our opinion the financial statements:
•  give a true and fair view of the financial position of the Broads Authority as at 31 March 2022 and of its expenditure and income for the year then ended; and
•  have been prepared properly in accordance with the CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United Kingdom 2021/22.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under those standards 
are further described in the Auditor’s responsibilities for the audit of the financial statements section of our report. We are independent of the Authority in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard and the 
Comptroller and Auditor General’s AGN01, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Director of Finance’s use of the going concern basis of accounting in the preparation of the 
financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or collectively, may 
cast significant doubt on the Authority’s ability to continue as a going concern for a period or of 12 months from when the financial statements are authorised 
for issue.
Our responsibilities and the responsibilities of the Director of Finance with respect to going concern are described in the relevant sections of this report. 
However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the Authority’s ability to continue as a going 
concern.
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Audit Report – continued 

Our proposed opinion on the financial statements

DRAFT

Other information

The other information comprises the information included in the ‘Statement of Accounts 2021/22’, other than the financial statements and our auditor’s 
report thereon. The Director of Finance is responsible for the other information contained within the ‘Statement of Accounts 2021/22’.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in this report, we do not 
express any form of assurance conclusion thereon. 

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements, or our knowledge obtained in the course of the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies 
or apparent material misstatements, we are required to determine whether there is a material misstatement in the financial statements themselves. If, based 
on the work we have performed, we conclude that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Matters on which we report by exception

We report to you if:
• in our opinion the annual governance statement is misleading or inconsistent with other information forthcoming from the audit or our knowledge of the 
Authority
• we issue a report in the public interest under section 24 of the Local Audit and Accountability Act 2014 (as amended)
• we make written recommendations to the audited body under Section 24 of the Local Audit and Accountability Act 2014 (as amended)
• we make an application to the court for a declaration that an item of account is contrary to law under Section 28 of the Local Audit and Accountability Act 
2014 (as amended)
• we issue an advisory notice under Section 29 of the Local Audit and Accountability Act 2014 (as amended)
• we make an application for judicial review under Section 31 of the Local Audit and 
• Accountability Act 2014 (as amended)
• we are not satisfied that the Authority has made proper arrangements for securing economy, efficiency and effectiveness in its use of resources for the year 
ended 31 March 2022.

We have nothing to report in these respects. 
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Audit Report – continued 

Our proposed opinion on the financial statements

DRAFT

Responsibility of the Director of Finance 

As explained more fully in the ‘Statement of Responsibilities for the Statement of Accounts’ set out on page 12, the Director of Finance  is responsible for the 
preparation of the Statement of Accounts, which includes the financial statements, in accordance with proper practices as set out in the CIPFA/LASAAC Code 
of Practice on Local Authority Accounting in the United Kingdom 2021/22, and for being satisfied that they give a true and fair view and for such internal 
control as the Director of Finance  determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, the Director of Finance is responsible for assessing the Authority’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless the Authority either intends to cease operations, or has 
no realistic alternative but to do so.
The Authority is responsible for putting in place proper arrangements to secure economy, efficiency and effectiveness in its use of resources, to ensure 
proper stewardship and governance, and to review regularly the adequacy and effectiveness of these arrangements. 

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to 
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements.  
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities, outlined 
above, to detect irregularities, including fraud. The risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one 
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.   The 
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. However, the primary responsibility for the prevention 
and detection of fraud rests with both those charged with governance of the entity and management. 

We obtained an understanding of the legal and regulatory frameworks that are applicable to the authority and determined that the most significant are: 
• Local Government Act 1972, 
• The Local Authorities (Capital Finance and Accounting) (England) Regulations 2003 as amended in 2018 and 2020, 
• The Broads Authority Act 2009,
• The Local Audit and Accountability Act 2014, and
• The Accounts and Audit Regulations 2015.
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Audit Report – continued 

Our proposed opinion on the financial statements

DRAFT
In addition, the authority has to comply with laws and regulations in the areas of anti-bribery and corruption, data protection, employment legislation, tax 
legislation, general power of competence, procurement and health & safety. 

We understood how the Broads Authority is complying with those frameworks by understanding the incentive, opportunities and motives for non-compliance, 
including inquiring of management, the Head of Internal Audit, those charged with governance and obtaining and reading documentation relating to the 
procedures in place to identify, evaluate and comply with laws and regulations, and whether they are aware of instances of non-compliance. We corroborated 
this through our reading of the authority’s committee minutes, Authority policies and procedures and other information. Based on this understanding we 
designed our audit procedures to identify non-compliance with such laws and regulations. Our procedures had a focus on compliance with the accounting 
framework through obtaining sufficient audit evidence in line with the level of risk identified and with relevant legislation.

We assessed the susceptibility of the authority’s financial statements to material misstatement, including how fraud might occur by understanding the 
potential incentives and pressures for management to manipulate the financial statements, and performed procedures to understand the areas in which this 
would most likely arise. Based on our risk assessment procedures, we identified inappropriate capitalisation of revenue expenditure and management 
override of controls to be our fraud risks. 

To address our fraud risk of inappropriate capitalisation of revenue expenditure we tested the authority’s capitalised expenditure to ensure the capitalisation 
criteria were properly met and the expenditure was genuine. 

To address our fraud risk of management override of controls, we tested specific journal entries identified by applying risk criteria to the entire population of 
journals. For each journal selected, we tested the appropriateness of the journal and that it was accounted for appropriately. We assessed accounting 
estimates for evidence of management bias and evaluated the business rationale for significant unusual transactions.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s website at 
https://www.frc.org.uk/auditorsresponsibilities.  This description forms part of our auditor’s report.

Scope of the review of arrangements for securing economy, efficiency and effectiveness in the use of resources

We have undertaken our review in accordance with the Code of Audit Practice 2020, having regard to the guidance on the specified reporting criteria issued 
by the Comptroller and Auditor General in December 2021, as to whether the Broads Authority had proper arrangements for financial sustainability, 
governance and improving economy, efficiency and effectiveness. The Comptroller and Auditor General determined these criteria as those necessary for us 
to consider under the Code of Audit Practice in satisfying ourselves whether the Broads Authority put in place proper arrangements for securing economy, 
efficiency and effectiveness in its use of resources for the year ended 31 March 2022.

We planned our work in accordance with the Code of Audit Practice. Based on our risk assessment, we undertook such work as we considered necessary to 
form a view on whether, in all significant respects, the Broads Authority had put in place proper arrangements to secure economy, efficiency and 
effectiveness in its use of resources.
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Audit Report – continued 

Our proposed opinion on the financial statements

DRAFT

We are required under Section 20(1)(c) of the Local Audit and Accountability Act 2014 (as amended) to satisfy ourselves that the Authority has made proper 
arrangements for securing economy, efficiency and effectiveness in its use of resources. 

We are not required to consider, nor have we considered, whether all aspects of the Authority’s arrangements for securing economy, efficiency and 
effectiveness in its use of resources are operating effectively. 

Delay in certification of completion of the audit 
We cannot formally conclude the audit and issue an audit certificate until we have completed the work necessary to issue our assurance statement in respect 
of the Authority’s Whole of Government Accounts consolidation pack. We are satisfied that this work does not have a material effect on the financial 
statements or on our work on value for money arrangements.

Use of our report

This report is made solely to the members of the Broads Authority, as a body, in accordance with Part 5 of the Local Audit and Accountability Act 2014 (as 
amended) and for no other purpose, as set out in paragraph 43 of the Statement of Responsibilities of Auditors and Audited Bodies published by Public 
Sector Audit Appointments Limited. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Authority and 
the Authority’s members as a body, for our audit work, for this report, or for the opinions we have formed.
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Value for money

Responding to identified risks

Where our planning work has identified a risk of significant weakness, the NAO’s guidance requires us to consider what additional evidence is needed to determine 
whether there is a significant weakness in arrangements and undertake additional procedures as necessary, including where appropriate, challenge of management’s 
assumptions. We are required to report our planned procedures to the Audit & Risk Committee.

Reporting on VFM

In addition to the commentary on arrangements, where we are not satisfied that the Authority has made proper arrangements for securing economy, efficiency and 
effectiveness in its use of resources, the 2020 Code has the same requirement as the 2015 Code in that we should refer to this by exception in the audit report on the 
financial statements.

However, a requirement under the 2020 Code is for us to include the commentary on arrangements in the Auditor’s Annual Report . The 2020 Code states that the 
commentary should be clear, readily understandable and highlight any issues we wish to draw to the Authority’s attention or the wider public. This should include details 
of any recommendations arising from the audit and follow-up of recommendations issued previously, along with our view as to whether they have been implemented 
satisfactorily. 

Status of our 2021/22 VFM planning

In our Outline Audit Planning Report presented to the July meeting of the Audit & Risk Committee, we reported that we were undertaking our VFM Planning work and 
would update the Committee in due course on whether we identified risks of significant weaknesses in arrangements. We have commenced our VFM work and no such 
risks have been identified to date.

V
F
M
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Appendix C – Request for a Management Representation Letter

Request for a Management Representation Letter



18

Appendix C – Request for a Management Representation Letter
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Appendix C – Request for a Management Representation Letter

Request for a Management Representation Letter



 

 
 
 
 
Mark Hodgson 
Associate Partner 
Ernst & Young  
One Cambridge Business Park 
Cambridge 
CB4 0WZ 

 
 
 
 
Date TBC 
 

Dear Mark 
 
Broads Authority Letter of Representation 
 
This letter of representations is provided in connection with your audit of the financial 
statements of Broads Authority (“the Authority”) for the year ended 31 March 2022.   
 
We recognise that obtaining representations from us concerning the information contained 
in this letter is a significant procedure in enabling you to form an opinion as to whether the 
financial statements give a true and fair view of the Authority’s financial position of the 
Broads Authority as of 31 March 2022 and of its income and expenditure for the year then 
ended in accordance with CIPFA LASAAC Code of Practice on Local Authority Accounting in 
the United Kingdom 2021/22. 
 
We understand that the purpose of your audit of our financial statements is to express an 
opinion thereon and that your audit was conducted in accordance with International 
Standards on Auditing (UK and Ireland), which involves an examination of the accounting 
system, internal control and related data to the extent you considered necessary in the 
circumstances, and is not designed to identify - nor necessarily be expected to disclose - all 
fraud, shortages, errors and other irregularities, should any exist. 
 
Accordingly, we make the following representations, which are true to the best of our 
knowledge and belief, having made such inquiries as we considered necessary for the 
purpose of appropriately informing ourselves:  
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A. Financial Statements and Financial Records  
 
1. We have fulfilled our responsibilities, under the relevant statutory authorities, for the 

preparation of the financial statements in accordance with the Accounts and Audit 
Regulations 2015 (as amended in 2021 for COVID-19) and CIPFA LASAAC Code of 
Practice on Local Authority Accounting in the United Kingdom 2021/22.  

2. We acknowledge, as members of management of the Authority, our responsibility for 
the fair presentation of the Authority’s financial statements.  We believe the Authority’s 
financial statements referred to above give a true and fair view of the financial position, 
financial performance (or results of operations) and cash flows of the Authority in 
accordance with the CIPFA LASAAC Code of Practice on Local Authority Accounting in 
the United Kingdom 2021/22 and are free of material misstatements, including 
omissions.  We have approved the Authority’s financial statements. 

3. The significant accounting policies adopted in the preparation of the Authority’s 
financial statements are appropriately described in the financial statements. 

4. As members of management of the Authority, we believe that the Authority has a 
system of internal controls adequate to enable the preparation of accurate financial 
statements in accordance with the CIPFA LASAAC Code of Practice on Local Authority 
Accounting in the United Kingdom 2021/22, that are free from material misstatement, 
whether due to fraud or error. We have disclosed to you any significant changes in our 
processes, controls, policies and procedures that we have made to address the effects 
of the COVID-19 pandemic on our system on internal controls. 

5. That the effects of unadjusted audit differences, summarised in the Audit Results 
Report, if relevant, accumulated by you during the current audit and pertaining to the 
latest period presented are immaterial, both individually and in aggregate, to the 
financial statements taken as a whole. 

If there are any uncorrected differences these will be inserted here. 

6. That we have disclosed to you any significant changes in our processes, controls, 
policies and procedures that you have made to address the effects of the conflict and 
related sanction in Ukraine, Russia and/or Belarus on your system of internal controls. 
We do not believe that there are any significant changes. 

B. Non-compliance with law and regulations, including fraud  
 
 

1. We acknowledge that we are responsible to determine that the Authority’s activities 
are conducted in accordance with laws and regulations and that we are responsible to 
identifying and addressing any non-compliance with applicable laws and regulations, 
including fraud. 

2. We acknowledge that we are responsible for the design, implementation and 
maintenance of internal controls to prevent and detect fraud.  

3. We have disclosed to you the results of our assessment of the risk that the financial 
statements may be materially misstated as a result of fraud.

 
 

4. We have no knowledge of any identified or suspected non-compliance with laws or 
regulations, including fraud that may have affected the Authority (regardless of the 
source or form and including without limitation, any allegations by “whistleblowers”), 
including non-compliance matters: 
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• involving financial statements; 

• related to laws and regulations that have a direct effect on the determination of 
material amounts and disclosures in the Authority’s financial statements; 

• related to laws and regulations that have an indirect effect on amounts and 
disclosures in the financial statements, but compliance with which may be 
fundamental to the operations of the Authority’s activities, its ability to continue 
to operate, or to avoid material penalties; 

• involving management, or employees who have significant roles in internal 
controls, or others; or  

• in relation to any allegations of fraud, suspected fraud or other non-compliance 
with laws and regulations communicated by employees, former employees, 
analysts, regulators or others. 

C. Information Provided and Completeness of Information and Transactions 

1. We have provided you with: 

• Access to all information of which we are aware that is relevant to the 
preparation of the financial statements such as records, documentation and 
other matters as agreed in terms of the audit engagement; 

• Additional information that you have requested from us for the purpose of the 
audit; and 

• Unrestricted access to persons within the entity from whom you determined it 
necessary to obtain audit evidence. 

2. All material transactions have been recorded in the accounting records and are 
reflected in the financial statements, including those related to the COVID-19 pandemic 
and to the conflict and related sanctions in Ukraine, Russia and/or Belarus.  

3. We have made available to you all minutes of the meetings of the Authority and 
committees (or summaries of actions of recent meetings for which minutes have not 
yet been prepared) held through the year to the most recent meeting on the following 
date: TBC.   

4. We confirm the completeness of information provided regarding the identification of 
related parties. We have disclosed to you the identity of the Authority’s related parties 
and all related party relationships and transactions of which we are aware, including 
sales, purchases, loans, transfers of assets, liabilities and services, leasing arrangements, 
guarantees, non-monetary transactions and transactions for no consideration for the 
period ended, as well as related balances due to or from such parties at the year end.  
These transactions have been appropriately accounted for and disclosed in the financial 
statements. 

5. We believe that the significant assumptions we used in making accounting estimates, 
including those measured at fair value, are reasonable. 

6. We have disclosed to you, and the Authority has complied with, all aspects of 
contractual agreements that could have a material effect on the financial statements in 
the event of non-compliance, including all covenants, conditions or other requirements 
of all outstanding debt. 
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7. That from the date of our last management representation letter to you, through the 
date of this letter, we have disclosed to you any unauthorised access to our information 
technology systems that either occurred or to the best of our knowledge is reasonably 
likely to have occurred based on our investigation, including reports submitted to us by 
third parties (including regulatory agencies, law enforcement agencies and security 
consultants), to the extent that such unauthorised access to our information technology 
systems is reasonably likely to have a material impact to the financial statements, in 
each case or in the aggregate. 

D. Liabilities and Contingencies 

1. All liabilities and contingencies, including those associated with guarantees, whether 
written or oral, have been disclosed to you and are appropriately reflected in the 
financial statements.   

2. We have informed you of all outstanding and possible litigation and claims, whether or 
not they have been discussed with legal counsel. 

3. We have recorded and/or disclosed, as appropriate, all liabilities related litigation and 
claims, both actual and contingent, and have disclosed these in the financial 
statements, within note 32. There are no guarantees we have given to third parties. 

E. Subsequent Events  

1. Other than described in Note 6 to the Authority’s financial statements, there have been 
no events, including events related to the COVID-19 pandemic, or related to the conflict 
and related sanction in Ukraine, Russia and/or Belarus, subsequent to period end which 
require adjustment of or disclosure in the financial statements or notes thereto.  

F. Other information 

1. We acknowledge our responsibility for the preparation of the other information. The 
other information comprises the Narrative Report included in the Statement of 
Accounts 2021/22. 

2. We confirm that the content contained within the other information is consistent with 
the financial statements. 

G. Accounting Estimates 

1. We believe that the significant assumptions we used in making accounting estimates, 
including those measured at fair value, are reasonable. 
 

2. In respect of accounting estimates recognised or disclosed in the financial statements: 
 

• We believe the measurement processes, including related assumptions and 
models, we used in determining accounting estimates is appropriate and the 
application of these processes is consistent. 

• The disclosures relating to accounting estimates are complete and appropriate 
in accordance with the applicable financial reporting framework. 
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• The assumptions we used in making accounting estimates appropriately reflects 
our intent and ability to carry out specific courses of action on behalf of the 
entity, where relevant to the accounting estimates and disclosures. 

• That no subsequent event requires an adjustment to the accounting estimates 
and disclosures included in the financial statements. 

H. Expenditure Funding Analysis 

1. We confirm that the financial statements reflect the operating segments reported 
internally to the Authority. 

I. Going Concern 

1. That the Authority has prepared the financial statements on a going concern basis and 
that Note 36 (to be inserted into the Final version) to the financial statements discloses 
all of the matters of which we are aware that are relevant to the Authority’s ability to 
continue as a going concern, including significant conditions and events, your future 
financial plans and the veracity of the associated future funding allocations from the 
Department of Food & Rural Affairs (DEFRA), the sufficiency of cash flows to support 
those financial plans. 

J. Ownership of Assets 

1. That except for assets recognised as right-of-use assets in accordance with IFRS 16, the 
Authority has satisfactory title to all assets appearing in the balance sheet, and there 
are no liens or encumbrances on the Authority’s assets, nor has any asset been pledged 
as collateral. All assets to which the Authority has satisfactory title appear in the 
balance sheet. 

K. Reserves 

1. We have properly recorded or disclosed in the Authority financial statements the 
useable and unusable reserves. 

L. Valuation of Property, Plant and Equipment Assets 

1. That we agree with the findings of the experts engaged to evaluate the values of the 
Authority's Property, Plant and Equipment and have adequately considered the 
qualifications of the specialists in determining the amounts and disclosures included 
within the Authority’s financial statements and the underlying accounting records. That 
we did not give or cause any instructions to be given to the experts with respect to the 
values or amounts derived in an attempt to bias their work, and that we are not 
otherwise aware of any matters that have had an effect on the independence or 
objectivity of the experts. 

2. We believe that the measurement processes, including related assumptions and 
models, used to determine the accounting estimate(s) have been consistently applied 
and are appropriate in the context of the CIPFA LASAAC Code of Practice on Local 
Authority Accounting in the United Kingdom 2021/22. 
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3. We confirm that the significant assumptions used in making the valuation of Property, 
Plant and Equipment appropriately reflect our intent and ability to carry out specific 
courses of action on behalf of the entity. 

4. We confirm that the disclosures made in the Authority financial statements with 
respect to the accounting estimate(s) are complete, including the effects of the Covid-
19 pandemic, or related to the conflict and related sanctions in Ukraine, Russia and/or 
Belarus, on Property, Plant and Equipment valuations and made in accordance with the 
CIPFA LASAAC Code of Practice on Local Authority Accounting in the United Kingdom 
2021/22. 

5. We confirm that no adjustments are required to the accounting estimate(s) and 
disclosures in the Authority financial statements due to subsequent events, including 
due to the Covid-19 pandemic, or related to the conflict and related sanctions in 
Ukraine, Russia and/or Belarus. 

6. We confirm that we have performed a desktop review of all assets not subject to 
revaluation as part of the 5-year rolling programme for valuations and that each asset 
category is not materially misstated. 

7. We confirm that for assets carried at historic cost, that no impairment is required. 

M. Retirement benefits 

1. That on the basis of the process established by us and having made appropriate 
enquiries, we are satisfied that the actuarial assumptions underlying the scheme 
liabilities are consistent with our knowledge of the business. All significant retirement 
benefits and all settlements and curtailments have been identified and properly 
accounted for. 

2. We agree with the findings of the specialists that we have engaged to evaluate the 
Valuation of Pension Liabilities and have adequately considered the qualifications of the 
specialists in determining the amounts and disclosures included in the consolidated and 
Authority financial statements and the underlying accounting records. We did not give 
or cause any instructions to be given to the specialists with respect to the values or 
amounts derived in an attempt to bias their work, and we are not otherwise aware of 
any matters that have had an effect on the independence or objectivity of the 
specialists. 

3. We believe that the measurement processes, including related assumptions and 
models, used to determine the accounting estimate(s) have been consistently applied 
and are appropriate in the context of the CIPFA LASAAC Code of Practice on Local 
Authority Accounting in the United Kingdom 2021/22. 

4. We confirm that the significant assumptions used in making the valuation of the 
pension liability appropriately reflect our intent and ability to carry out specific courses 
of action on behalf of the entity. 

5. We confirm that the disclosures made in the consolidated and Authority financial 
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statements with respect to the accounting estimate(s) are complete and made in 
accordance with the CIPFA LASAAC Code of Practice on Local Authority Accounting in 
the United Kingdom 2021/22. 

6. We confirm that no adjustments are required to the accounting estimate(s) and 
disclosures in the Authority’s financial statements due to subsequent events, including 
due to the Covid-19 Pandemic or related to the conflict and related sanctions in 
Ukraine, Russia and/or Belarus. 

 

Yours sincerely  

 

_______________________ 

(Director of Finance)  

 

 

_______________________ 

(Chair of Audit and Risk)  
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